
BUSINESS // ENERGY

Oxy moves forward on
Permian 'direct air capture'
plant

Jordan Blum
May 21, 2019 Updated: May 22, 2019 6:46 a.m.

Comments

An aerial shot of Carbon Engineering's pilot direct air
capture plant north of Vancouver.
Photo: Carbon Engineering

BUSINESS // ENERGY

Oxy moves forward on
Permian 'direct air capture'
plant

Jordan Blum
May 21, 2019 Updated: May 22, 2019 6:46 a.m.

Comments

An aerial shot of Carbon Engineering's pilot direct air
capture plant north of Vancouver.
Photo: Carbon Engineering

Home Local Weather Politics Gray Matters

Oxy moves forward on Permian 'direct air captu…
Saved to Dropbox • May 27, 2019 at 7C30 AM

https://www.houstonchronicle.com/business/energy/article/Oxy-moves-forward-on-Permian-direct-air-capture-13867251.php?utm_source=newsletter&utm_medium=email&utm_campaign=HC_DailyHeadlines&utm_term=news&utm_content=headlines
https://www.houstonchronicle.com/
https://www.houstonchronicle.com/
https://www.houstonchronicle.com/local/
https://www.houstonchronicle.com/local/weather/
https://www.houstonchronicle.com/elections/
https://www.houstonchronicle.com/local/gray-matters/
https://www.houstonchronicle.com/us-world/
https://www.houstonchronicle.com/author/jordan-blum/
https://www.houstonchronicle.com/author/jordan-blum/
https://www.facebook.com/dialog/feed?app_id=653292111352579&link=https%3A%2F%2Fwww.houstonchronicle.com%2Fbusiness%2Fenergy%2Farticle%2FOxy-moves-forward-on-Permian-direct-air-capture-13867251.php%3Futm_campaign%3DCMS%2520Sharing%2520Tools%2520(Premium)%26utm_source%3Dfacebook.com%26utm_medium%3Dreferral&name=Oxy%20moves%20forward%20on%20Permian%20%27direct%20air%20capture%27%20plant&description=Houston%27s%20Occidental%20Petroleum%20said%20Tuesday%20it%20is%20designing%20the%20first%20%22direct%20air%20capture%22%20plant%20in%20West%20Texas%27%20booming%20Permian%20Basin%20to%20suck%20carbon%20dioxide%20out%20of%20the%20sky%20and%20inject%20it%20into%20the%20ground%20to%20aid%20in%20oil%20production.&picture=https%3A%2F%2Fs.hdnux.com%2Fphotos%2F01%2F00%2F70%2F05%2F17006923%2F7%2FrawImage.jpg&redirect_uri=https%3A%2F%2Fwww.houstonchronicle.com%2Fbusiness%2Fenergy%2Farticle%2FOxy-moves-forward-on-Permian-direct-air-capture-13867251.php%3Futm_campaign%3DCMS%2520Sharing%2520Tools%2520(Premium)%26utm_source%3DUTMSOURCE%26utm_medium%3DUTMMEDIUM
https://twitter.com/intent/tweet?url=https%3A%2F%2Fwww.houstonchronicle.com%2Fbusiness%2Fenergy%2Farticle%2FOxy-moves-forward-on-Permian-direct-air-capture-13867251.php%3Futm_campaign%3DCMS%2520Sharing%2520Tools%2520(Premium)%26utm_source%3Dt.co%26utm_medium%3Dreferral&text=Oxy%20moves%20forward%20on%20Permian%20%27direct%20air%20capture%27%20plant
mailto:?subject=Your%20friend%20has%20shared%20a%20HoustonChronicle.com%20link%20with%20you%3A%20&body=Oxy%20moves%20forward%20on%20Permian%20'direct%20air%20capture'%20plant%0A%0Ahttps%3A%2F%2Fwww.houstonchronicle.com%2Fbusiness%2Fenergy%2Farticle%2FOxy-moves-forward-on-Permian-direct-air-capture-13867251.php%3Futm_campaign%3DCMS%2520Sharing%2520Tools%2520(Premium)%26utm_source%3Dshare-by-email%26utm_medium%3Demail%0A%0AHouston's%20Occidental%20Petroleum%20said%20Tuesday%20it%20is%20designing%20the%20first%20%22direct%20air%20capture%22%20plant%20in%20West%20Texas'%20booming%20Permian%20Basin%20to%20suck%20carbon%20dioxide%20out%20of%20the%20sky%20and%20inject%20it%20into%20the%20ground%20to%20aid%20in%20oil%20production.%0A%0AThis%20message%20was%20sent%20via%20HoustonChronicle.com
https://www.linkedin.com/shareArticle?mini=true&url=https%3A%2F%2Fwww.houstonchronicle.com%2Fbusiness%2Fenergy%2Farticle%2FOxy-moves-forward-on-Permian-direct-air-capture-13867251.php%3Futm_campaign%3DCMS%2520Sharing%2520Tools%2520(Premium)%26utm_source%3Dlinkedin.com%26utm_medium%3Dreferral&title=Oxy%20moves%20forward%20on%20Permian%20%27direct%20air%20capture%27%20plant&summary=Houston%27s%20Occidental%20Petroleum%20said%20Tuesday%20it%20is%20designing%20the%20first%20%22direct%20air%20capture%22%20plant%20in%20West%20Texas%27%20booming%20Permian%20Basin%20to%20suck%20carbon%20dioxide%20out%20of%20the%20sky%20and%20inject%20it%20into%20the%20ground%20to%20aid%20in%20oil%20production.
http://www.reddit.com/submit?url=https%3A%2F%2Fwww.houstonchronicle.com%2Fbusiness%2Fenergy%2Farticle%2FOxy-moves-forward-on-Permian-direct-air-capture-13867251.php%3Futm_campaign%3DCMS%2520Sharing%2520Tools%2520(Premium)%26utm_source%3Dreddit.com%26utm_medium%3Dreferral
https://www.houstonchronicle.com/business/energy/article/#article-comments


Houston's Occidental Petroleum said
Tuesday it is designing the first "direct air
capture" plant in West Texas' booming
Permian Basin to suck carbon dioxide out of
the sky and inject it into the ground to aid in
oil production.

Oxy and Chevron earlier this year became
the first major oil companies to put their
money into so-called negative emissions
technologies with the goal of developing
"direct air capture" factories. They both
invested in Carbon Engineering, a Canadian
company that has developed a direct air
capture pilot plant outside of Vancouver.
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Now Oxy is moving first with Carbon
Engineering to begin the engineering and
design work of what they're calling the
world's largest direct air capture and
sequestration facility to be located
somewhere in West Texas.

"Using atmospheric CO2 for oil recovery
greatly reduces the net addition of CO2 to
the atmosphere from oil production and fuel
use, and opens a pathway to producing fully
carbon-neutral or even net-negative fuels,"
said Richard Jackson, who oversees the
company's venture capital arm, Oxy Low
Carbon Ventures.

Earlier this month, Oxy outbid Chevron by
paying $38 billion to buy The Woodlands-
based Anadarko Petroleum, including its
prized acreage in the Permian.

RELATED: Giant sucking sound - Technology
removes greenhouse gases from atmosphere
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While direct air capture - so long as the plant
is powered with more renewable energy -
can theoretically help combat climate
change, Oxy uses the carbon dioxide as a
valuable resource.

A top producer in the Permian, Oxy also is
the industry leader in vast quantities of
carbon dioxide for a production process
called enhanced oil recovery. As the industry
leader in the process, Oxy injects carbon
dioxide into aging reservoirs to force more
oil from wells. The company uses 50 million
tons of carbon dioxide annually for enhanced
recovery. Its ultimate goal: put more carbon
dioxide into the ground than it takes out in
the form of fossil fuels.
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This proposed plant would capture 500,000
metric tons of carbon dioxide per year.

Oxy isn't yet estimating project costs, but
Carbon Engineering previously estimated the
cost of a major plant at about $300 million to
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$500 million.

The first plant would begin construction in
2021 and open no later than 2023, the
companies said.

The goal would be to eventually build
multiple plants each capable to capturing 1
million metric tons per year.
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